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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Dear Investor,

On behalf of the Board of Directors, We are pleased to present MCB Pakistan Asset Allocation Fund accounts review
for the quarter ended September 30, 2019

ECONOMY AND MONEY MARKET OVERVIEW

Stabilization measures pursued by the government have started to bear fruits as the Balance of Payment situation continues
to improve. The Current Account Deficit (CAD) contracted by ~55% on an Year on Year (YoY) basis to USD 1.3 billion in
the first two months of FY20. Imports of goods continued to nosedive as it compressed by 23.5% while exports increased
by 1.4% in the first two months. On the flip side, remittances remained weak amidst lesser number of working days and
declined by 8% during the first two months of the fiscal year. Foreign exchange reserves increased by USD 1.2 billion
during the period as Pakistan received its first tranche of USD 1.3 billion from IMF, while the outflow from CAD remained
restrained.

CPI was rebased with a new base of 2015-16 and the average for newly rebased CPI clocked in at 10.1% YoY. However,
the latest monthly readings were recorded north of 11% as rising food and energy prices took its toll on the index. Food
inflation during the latest month was recorded at 15.0% YoY. Nevertheless, core inflation as measured by Non Food Non
Energy was still controlled and averaged 8.4% for the quarter.

Large Scale Manufacturing as anticipated continued on a downward trajectory as the import based consumption demand
evaporated. LSM posted a decline of ~3.3% in July, 2019 primarily decline emanating from cyclical sectors. Both Autos
and Steel manufacturing saw demand compression of 27.5% and 15.5% respectively.

Provisional number of tax collection were also encouraging as FBR collected PKR 962 billion in the first quarter of the
current fiscal year, which was 16% higher compared to the corresponding period of the last year. Dissecting the performance
in terms of domestic and international collection, the performance was even better as domestic tax revenue grew by 28%
YoY. The non-tax collection as per the provisional estimates were also promising as the government managed to collect
PKR ~400 billion with the major portion driven by Surplus Profitability from SBP and Sale of Telecom sector licenses. The
target for primary deficit was also met as per the provisional estimates as government generated a surplus of PKR 200
billion.

During the period under review, yield curve shifted downwards owing to massive demand for longer tenor bonds as market
participants drew comfort from stabilization measures and anticipated outlook of lower inflation. 2 Year bonds eased of
by 86 bps during the quarter while the longer end (10Y) saw a massive easing of 154 bps during the same period. The
State Bank of Pakistan (SBP) in its latest bi-monthly Monetary Policy Statement also left the Policy Rate unchanged at
13.25%, citing the Monetary Policy Committee's outlook on moderating inflation and balance of payment situation. The
monetary policy committee kept the status quo after 8 successive increases.

EQUITIES MARKET OVERVIEW

Fiscal year 2020 had a dismal start with the market posting a loss of ~5.4% during the first quarter. While, fixed income
market continued to cherish the stabilization measures, continuous selling from Mutual Funds amidst redemption measures
resulted in weak sentiments in the local bourse. While foreigners continued to accumulate exposure (USD 23 million),
Mutual Funds and Insurance companies were the biggest sellers, selling stocks worth of ~USD 82/23 million respectively.
During the quarter, average trading volumes amounted to ~94 million shares compared to ~129 million shares during the
preceding quarter. Similarly, Average trading value during the quarter was down by 12.7% QoQ to ~PKR 3,710 million.

Automobile Parts, Automobile Assemblers, Cement & Oil and Gas Marketing companies were the major laggards posting
negative returns of 28.1%/17.7%/14.5%/13.3% respectively. Massive decline in automobile volumes was witnessed after
manufacturers raised prices to an unprecedented level, keeping the investors at bay from the sector. Similarly, Cement
sector continued to remain weak as the local supply glut put pressure on cement prices while cost pressures continued
to mount (Axle Load Limit). Poor result announcement by HASCOL Petroleum dragged the performance of the entire
sector.

FUND PERFORMANCE
The fund posted a return of -2.20% during the period under review against the benchmark return of -1.62%. The fund has

gradually increased exposure in equities which reached to 60.0% by the end of September, 2019 and at the same time
it also increased exposure in cash to 21.7% at the end of September, 2019.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

On the equity side, the fund was mainly invested in Commercial Banks and Oil & Gas Exploration Companies. On the
fixed income side, exposure in TFCs stood at 15.4% while exposure in T-Bills was at 1.4%.

The Net Assets of the Fund as at September 30, 2019 stood at Rs. 1,576 million as compared to Rs. 2,048 million as at
June 30, 2019 registering a decrease of 23.02%. The Net Asset Value (NAV) per unit as at September 30, 2019 was Rs.
69.6651 as compared to opening NAV of Rs. 71.2294 per unit as at June 30, 2019 registering a decrease of 1.5643 per
unit.

FUTURE OUTLOOK

Policy adjustments by the central bank will result in macroeconomic consolidation thus restricting the economic growth
in low single digits for the current year. IMF forecasts Pakistan GDP growth to slow down to 2.5% in FY20, in the wake
of tightening policies pursued by the government. Industrial growth will remain muted particularly for the import-driven
consumption based sectors. However, export driven industrial companies can provide some respite as the government
has incentivized the above, while increased power supply also eliminates bottleneck for them.
Balance of Payment worries are over for now as current account deficit has adjusted to reasonable level since the policy
actions taken by the central government. Our forecast at very conservative assumptions is that CAD will settle at 2.6%
of GDP. We have assumed crude oil prices at USD 70/BBL, which are currently hovering near USD 60/BBL. After signing
up for an IMF program, Pakistan will be able to finance its gross finance requirements by tapping into international avenues.
Saudi deferred oil facility will also provide a short term buffer to foreign exchange reserves. We expect foreign exchange
reserves to increase to USD ~12 billion by the end of the current fiscal year. With PKR aligned to its equilibrium levels
(Aug'19 REER at 92.71) and current account deficit in a sustainable range, PKR should now depreciate nominally based
on its historical average.

CPl is expected to jack up to an average of ~11.0% for the fiscal year from current quarter average of 10.1% owing to a
hike in food inflation and rising utility prices. Nevertheless, we expect core inflation as represented by Non Food Non
Energy (NFNE) to average below 10.0% for the year. We expect the 12 month forward CPI to start slowing down from
the second half of this fiscal year, which will open the room for monetary easing as central bank has indicated to opt for
more proactive monetary policy approach.

On the fiscal side, the government is aiming to limit fiscal deficit at 7.4% of GDP for the year. While the final target for
fiscal deficit can evolve, nevertheless, it has to meet the primary condition of IMF for limiting the primary deficit at 0.6%
of GDP. For this purpose, FBR is targeting an ambitious tax collection of PKR 5.5 ftrillion (up 35% YoY). The budget
presented in the parliament proposed PKR 600-700 billiion of tax measures, while the remaining amount was kept
contingent on FBR efforts and economic growth. On the expenditure side, the government is aiming for austerity measures
on the current expenditure side, however, it is aiming for an expansionary Public Sector Development Program (PSDP)
of PKR 1.7 trillion (up 40% YoY). We believe the tax collection target to be highly optimistic and expect a shortfall of PKR
~400-500 billion. The result of provisional tax collection for 1Q assert our view as there was a shortfall of PKR 100 billion
during the quarter. Resultantly, the shortfall in tax collection will trickle down to a lower development spending.
On the equity side, we believe, the last two years' market performance (down approx. 39% from peak levels) has reflected
the concerns on political and economic direction & also reflected in performance of cyclical stocks where correction in
stock prices is even sharper. We continue to reiterate our stance that current levels offer very attractive levels for long
term investors with very little downside potential. We believe upside in stocks shall unveil only gradually as confidence
reigns back and economic policies shape the outlook in the expected manner. Therefore, going forward, stocks offer long
term investment opportunity with rewards for patient investors. We continue to track trends in the economic indicators of
the country and adjust our portfolio accordingly.

The equity strategy should be a mix of macro based theme along with bottom up analysis. The overall strategy should
be a focus towards defensive sectors (E&P's, Power, Fertilizers) and sector which will benefit from changing dynamics
on macro front (Commercial Banks) should be overweight. In addition to that, government's strong focus on reviving
exports should provide a boost to the outlook of export oriented sectors such as Textiles & IT. Despite being negative on
cyclical stocks, we believe there will be distressed assets and quality companies which should be looked into as they have
a tendency to provide abnormal returns.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2019
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2019

(Un-audited) (Audited)
Note September 30, June 30,
2019 2019
--------- (Rupees in '000) ---------
ASSETS
Balance with banks 6. 358,884 416,769
Investments 7. 1,268,382 1,569,805
Dividend receivable 11,607 13,402
Receivable against sale of investments - 130,769
Receivable from National Clearing Company of Pakistan Limited 3,737 3,737
Advances, deposits, prepayments and other receivables 9,131 3,133
Total assets 1,651,740 2,137,615
LIABILITIES
Payable to the Management Company 8. 5,089 7,257
Payable to the Central Depository Company of Pakistan Limited - Trustee 240 312
Payable to the Securities and Exchange Commission of Pakistan 9. 86 2,765
Payable against purchase of investments 23,539 -
Payable on redemption of units 31 32,370
Accrued expenses and other liabilities 10. 46,419 47,066
Total liabilities 75,403 89,770
NET ASSETS 1,576,337 2,047,845
Unit holders' fund (as per statement attached) 1,576,337 2,047,845
Contingencies and commitments 1.
(Number of units)
Number of units in issue 22,627,359 28,749,977
(Rupees)
NET ASSET VALUE PER UNIT 69.6651 71.2294

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

e Ve

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

September 30,
Note 2019 2018
------------- (Rupees in '000) -----=-==-----

Income
Income from Government securities 2,926 12,399
Capital (loss) / gain on sale of investments - net (8,797) 22,650
Income from term finance certificates 8,846 4,277
Dividend income 16,632 22,451
Profit on bank deposits and term deposit receipts 9,714 12,888
Unrealised diminution in fair value of investments

classified as 'at fair value through profit or loss' - net (73,507) (52,769)
Other income 1,663 14
Total Income (42,523) 21,910
Expenses
Remuneration of the Management Company 8,612 16,205
Sindh Sales Tax on remuneration of the

Management Company 1,120 2,107
Remuneration of the Central Depository Company of

Pakistan Limited - Trustee 684 1,063
Sindh Sales Tax on remuneration of Trustee 89 138
Securities and Exchange Commission of Pakistan - annual fee 86 770
Allocated expenses 431 916
Marketing and selling expenses 2,062 3,241
Brokerage and settlement charges 795 3,602
Auditors' remuneration 192 199
Provision for sindh workers' welfare fund 101 - -
Other expenses 184 190
Total expenses 14,255 28,431
Net loss for the period before taxation (56,778) (6,521)
Taxation 12. - -
Net loss for the period (56,778) (6,521)
Allocation of net income for the period
Net Income for the period - -
Income already paid on units redeemed - -
Accounting income available for distribution

- Relating to capital gains - -
- Excluding capital gains - -
Loss per unit 13.
The annexed notes 1 to 17 form an integral part of this condensed interim financial information.
For MCB-Arif Habib Savings and Investments Limited
(Management Company)
"V Jew Sk — f—
-
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

September 30,

2019 2018
S [ 1P PSS 1)) Q——

Net Loss for the period after taxation (56,778) (6,521)
Other comprehensive income

Unrealised (diminution) / appreciation in fair value of investments
classified as 'available-for-sale' - net

Total comprehensive Loss for the period (56,778) (6,521)

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Yt Ao ‘7

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UNAUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

September 30,
2019 2018
(Rupees in '000)
Unrealised
appreciation|
Capital Un.dlstrlbuted Total Capital Undistribute}/ (diminution) Total
Value income Value d income 'available
for sale'
Net assets at beginning of the period 3,214,410 (1,166,565) 2,047,845 4,098,606 (886,757) 800 3,212,649
Issue of 52,290 units (2018: 11,953,194 units)
- Capital value (at net asset value per unit at the
beginning of the period) 3,725 - 3,725 254,856 - - 254,856
- Element of loss (123) - (123) (689) - - (689)
Total proceeds on issuance of units 3,602 - 3,602 254,167 - - 254,167
Redemption of 6,174,908 units (2018: 13,847,639 units)
- Capital value (at net asset value per unit at the
beginning of the period) (439,836) - (439,836) (366,998) - - (366,998)
- Element of income 21,504 - 21,504 (768) - - (768)
Total payments on redemption of units (418,332) - (418,332) (367,766) - - (367,766)
Total comprehensive (loss) / income for the period - (56,778) (56,778) - (6,521) - (6,521)
Re-designation of Equity investment previously
classified as Available for sale - - - 800 - (800) -
Net assets at end of the period 2,799,680 (1,223,343)  1.576.337 3.985.807 (893.278) - 3.092.529
Undistributed loss brought forward
- Realised loss (853,369) (668,329)
- Unrealised loss (313,196) (218,428)
(1,166,565) (886,757)
Net loss for the period after taxation (56,778) (6,521)
Undistributed loss carried forward (1,223,343) (6,521)
Undistributed income carried forward
- Realised loss (1,149,836) (840,509)
- Unrealised loss (73,507) (52,769)
(1,223,343) (893,278)
*emmmeeme(RUpEES)-mmmmemmmenen *emmmeeme(RUpEES)-mmmmemmmenen
Net assets value per unit at beginning of the period 71.2294 78.9595
Net assets value per unit at end of the period 69.6651 78.7563

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Yot . 7

-

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2019

September 30,
2019 2018
Note --------—--- (Rupees in '000) -------—----
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss for the period before taxation (56,778) (6,521)
Adjustments:
Unrealised diminution in fair value of investments
classified as 'at fair value through profit or loss' - net 73,507 52,769
16,729 46,248
Decrease / (Increase) in assets
Investments 227,917 (67,076)
Dividend receivable 1,795 (14,972)
Receivable against sale of investments 130,769 2,648
Advances, deposits, prepayments and other receivables (5,998) 10
354,483 (79,390)
Decrease in liabilities
Payable to the Management Company (2,168) 554
Payable to the Central Depository Company of Pakistan Limited - Trustee (72) (3)
Payable to the Securities and Exchange Commission of Pakistan (2,679) (2,295)
Payable against purchase of investments 23,539 (33,992)
Payable on redemption of units (32,339) -
Accrued expenses and other liabilities (647) 1,323
(14,367) (34,413)
Net cash generated / (used in) from operating activities 356,844 (67,555)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units 3,603 254,167
Payments against redemption of units (418,332) (367,766)
Net cash used in financing activities (414,729) (113,599)
Net decrease in cash and cash equivalents (57,885) (181,154)
during the period
Cash and cash equivalents at beginning of the period 416,769 1,375,000
Cash and cash equivalents at end of the period 358,884 1,193,846

The annexed notes 1 to 17 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

e Ve

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE QUARTER ENDED SEPTEMBER 30, 2019

11

1.2

1.3

1.4

1.5

21
21

21.2
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LEGAL STATUS AND NATURE OF BUSINESS

"MCB Pakistan Asset Allocation Fund (the Fund) was established under a Trust Deed dated November 22, 2007
executed between MCB Asset Management Company Limited as the Management Company and the Central
Depository Company of Pakistan Limited as the Trustee. Pursuant to the merger of MCB Asset Management Limited
and Arif Habib Investments Limited, the name of the Management has been changed from MCB Asset Management
Company Limited to MCB-Arif Habib Savings and Investments Limited with effect from June 27, 2011. The Trust
Deed was approved by the Securities and Exchange Commission of Pakistan (SECP) on December 17, 2007 in
accordance with the Asset Management Companies Rules, 1995 (AMC Rules) repealed by the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules)."

The Management Company of the Fund has been licensed to act as an Asset Management Company under the
Non Banking Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration
issued by the SECP. The registered office of the Management Company is situated at 24th Floor, Centre Point, Off
Shaheed-e-Millat Expressway, Near KPT interchange, Karachi, Pakistan.

The Fund is an open-end collective investment scheme categorised as an "asset allocation" scheme by the Board
of Directors of the Management Company pursuant to Circular 7 of 2009 dated March 6, 2009 issued by the SECP.
The units of the Fund were initially offered for public subscription at a par value of Rs 100 per unit. Thereafter, the
units are being offered for public subscription on a continuous basis and are transferable and redeemable by
surrendering them to the Fund. The Fund is listed on the Pakistan Stock Exchange Limited.

The Pakistan Credit Rating Agency Limited (PACRA) has assigned a long-term rating of “AM2++” with a stable
outlook (June 30, 2018: AM2++) to the Management Company on October 8, 2019.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee
of the Fund.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

This condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan which comprises of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (The NBFC Rules), Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (The NBFC Regulations) and requirement of the
Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC rules, the NBFC Regulations and requirements of the Trust Deed differ from the
International Accounting Standard (IAS) 34, Interim Financial Reporting, the provisions of and directives issued
under the Companies Act, 2017, Part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the
NBFC Regulations and requirements of the Trust Deed have been followed.

This condensed interim financial information does not include all the information and disclosures required for full
annual financial statements and should be read in conjunction with the financial statements for the year ended 30
June 2019.

The comparative in the statement of assets and liabilities presented in the condensed interim financial information
as at 30 September 2019 have been extracted from the audited financial statements of the Fund for the year ended
30 June 2019, whereas the comparatives in the condensed interim income statement, condensed interim cash flow
statement, condensed interim distribution statement and condensed interim statement of movement in unit holders'
funds are stated from unaudited condensed interim financial information for the quarter ended 30 September 2018.
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The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim
financial information is unaudited..

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare
that this condensed interim financial statement give a true and fair view of the Fund.

Basis of Measurement

This condensed interim financial information have been prepared on the basis of historical cost convention except
that investments have been included at fair value.

Functional and presentation currency

This condensed interim financial information is presented in Pak Rupees which is the functional and presentation
currency of the Fund.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted for the preparation of these condensed interim financial statements are the same
as those applied in the preparation of the annual published financial statements of the Fund for the period ended
June 30, 2019.

Standards, amendments and interpretations to existing standards not yet effective and not applicable/
relevant to the Fund

There are certain standards, amendments to the approved accounting standards and interpretations that are
mandatory for the Fund’s accounting periods beginning on or after July 1, 2019 but are considered not to be relevant
or do not have any significant effect on the Fund's operations and are, therefore, not detailed in these condensed
interim financial statements.

Estimates and Judgements

The preparation of condensed interim financial information requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates. In preparing this condensed interim financial
information, the significant judgments made by management in applying accounting policies and the key sources
of estimation uncertainty were the same as those that applied to financial statements as at and for the year ended
30 June 2019.

Financial Risk Management

The Fund's financial risk management objectives and policies are consistent with that disclosed in the financial
statements as at and for the year ended 30 June 2019.

(Un-audited) (Audited)
September 30, June 30,
2019 2019
BALANCE WITH BANKS Note (Rupees in '000)
In saving accounts 6.1 357,642 414,480
In current accounts 1,242 2,289
358,884 416,769

These carry profit at the rates ranging between 11.25% to 14.40% (2019: 10.25% to 13%) per annum. It includes
bank balance of Rs. 1.416 million (2019: Rs 2.6 million) maintained with MCB Bank Limited (a related party) which
carries profit at the rate of 11.25% (2019: 10.25 %) per annum and Rs. 2.928 million (2019: Rs. 0.876 million)
maintained with Silk bank Limited (a related party) which carries profit at the rate of 14.20% (2019: 10.25%) per
annum.
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FOR THE QUARTER ENDED SEPTEMBER 30, 2019

8.1

8.2

9.1

10.

September 30, June 30,
2019 2019
(Un-audited) (Audited)
PAYABLE TO THE MANAGEMENT COMPANY Note (Rupees in '000)

Remuneration Payable 2,565 3,868
Sindh sales tax payable on management fee 333 503
Sales load payable - 164
Allocated Expense Payable 8.1 128 2,529
Selling and Marketing Payable 8.2 2,062 193
5,089 7,257

Uptil June 19, 2019 in accordance with Regulation 60 of the NBFC Regulations, the Management Company was
entitled to charge expenses related to registrar services, accounting, operations and valuation services, related to
a Collective Investment Scheme (CIS) at the rate of 0.1% of the average annual net assets of the scheme or actual
whichever is less. SECP vide SRO 639(1)/2019 dated June 20, 2019 has removed the maximum cap of 0.1%.
Resultantly, during the current quarter, the Management Company has charge actual expenses to the extent as it
has think expedient.

SECP vide SRO 639(1)/2019 dated June 20, 2019 has allowed the Asset Management Companies to charge selling
and marketing expenses to all categories of open-end mutual funds (except fund of funds). Furthermore, maximum
cap of selling and marketing expense of 0.4% per annum has also been removed. Resultantly, during the current
quarter, the Management Company has charge actual expenses to the extent as it has think expedient.

(Un-audited) (Audited)
September 30, June 30,

2019 2019
PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION Note ~ ---—-- (Rupees in '000) ------
OF PAKISTAN
Annual fee payable to the SECP 9.1 86 2,765

SECP, vide SRO no. 685 (1)/2019 dated June 28, 2019, revised the rate of annual fee at 0.02% (2019: 0.08%) of
net assets on all categories of Collective Investment Schemes which is effective from July 01, 2019.

(Un-audited) (Audited)
September 30, June 30,

2019 2019

ACCRUED EXPENSES AND OTHER LIABILITIES Note (Rupees in '000)
Provision against Sindh Workers' Welfare Fund 10.1 9,073 9,073
Provision for Federal Excise Duty and related tax on 10.2
- Management fee 19,027 19,027
- Sales load 16,173 16,173
Auditors' remuneration payable 700 508
Brokerage payable 252 2,222
Withholding tax on capital gains 2 2
Others 1,191 61

46,419 47,066
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10.1

10.2

1.

12

13.

14.

15.

Provision for Sindh Workers' Welfare Fund (SWWF)

"There is no change in the status of the SWWF as reported in the annual financial statements of the Fund for the
year ended June 30, 2019. Had the provision for SWWF not been recorded in the condensed interim financial
information of the Fund, the net asset value of the Fund as at September 30, 2019 would have been higher/lower
by Re. 0.4009 per unit (June 30, 2019 Re. 0.3156 per unit)."

Federal Excise Duty on remuneration to the Management Company

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme
Court of Pakistan in respect of levy of Federal Excise Duty as reported in the annual financial statements of the
Fund for the year ended June 30, 2019. Had the said provision for FED not been recorded in the condensed interim
financial information of the Fund, the net asset value of the Fund as at September 30, 2019 would have been
higher/lower by Re. 0.8409 per unit (June 30, 2019: Re. 0.6618 per unit).

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at September 30, 2019 and June 30, 2019.
TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income available for distribution
for the year as reduced by capital gains whether realized or unrealized is distributed amongst the unit holders by
way of cash dividend. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified
Entities Regulation, 2008, the Fund is required to distribute 90% of the net accounting income available for distribution
other than capital gains to the unit holders in cash. The Fund is also exempt from the provision of Section 113
(minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. The
management intends to distribute the income to be earned by the Fund during the year ending June 30, 2019 to
the unit holders in cash in the manner as explained above. Accordingly, no provision for taxation has been made
in these condensed interim financial statements.

LOSS PER UNIT

(Loss) per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion
of the Management Company, the determination of the same is not practicable.

EXPENSE RATIO

SECP, vide SRO no. 639 (1)/2019 dated June 20, 2019 enhanced the Total Expense Ratio from 4% to 4.5%. The
total expense ratio of the Fund from July 1, 2019 to September 30, 2019 is 0.83% (September 30, 2018: 1.19%)
and this includes 0.08% (September 30, 2018: 0.13%) representing government levy, Sindh Worker's Welfare Fund,
SECP fee etc. This ratio is within the maximum limit of 4.5% prescribed under the NBFC Regulations for a collective
investment scheme categorized as Asset Allocation scheme.

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the holding company of the Management
Company, the Trustee, directors and key management personnel, other associated undertakings and unit holders
holding more than 10% units of the Fund.

Remuneration payable to the Management Company and the Trustee is determined in accordance with the provision
of the NBFC Regulations 2008 and Constitutive documents of the Fund.

The transactions with connected persons / related parties are in the normal course of business and are carried out
on agreed terms at contracted rates.

Details of transactions and balances at period end with related parties / connected persons, other than those which
have been disclosed elsewhere in these financial statements, are as follows:
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15.1 Transactions during the period with connected persons / related parties in units of the Fund:

For the three months ended September 30, 2019

As at As at
As atJuly 1, | Issued for As at July 1, | Issued for
2019 cash Bonus | Redeemed | September 30, 2019 cash Bonus | Redeemed | September
2019 30,2019
L (Rupees in '000) ---------==nmssmmmmrmmmmamoeean
MCB-Arif Habib Savings and Investments Limited - - - - - - - - - -
Management Company
Associated companies / undertakings
Adamiee Life Assurance Company Limited
(NUIL Fund) 386,879 - - - 386,879 27,557 - - - 26,952
Adamijee Life Assurance Company Limited.
Employees Gratuity Fund 28,189 - - - 28,189 2,008 - - - 1,964
Adamijee Life Assurance Company Limited.IMF
5,453,035 - - - 5,453,035 388,417 - - - 379,886
Adamijee Life Assurance Company Limited.ISF
Security General Insurance Company Ltd - - - - - - - - - -
D.G. Khan Cement Company Ltd Employees
Provident Fund Trust 35,028 - - - 35,028 2,495 - - - 2,440
Mandate Under Discretionary Portfolio
Services ** 74,401 4,675 - 4,675 74,401 5,300 319,381 - 323,857 5,183
Directors and Key management personnel **
7 - - - 7 - - - - 0
For the three months ended September 30, 2018
As at
As at July 1, Issued for Bonus Redeemed As at September| | AsatJuly 1, | Issued for Bonus | Redeemed | September
2018 cash 30, 2018 2018 cash
30,2018
UNits somemmmmmmme e e (Rupees in '000) =-=srememmmmmmmmemeeeneeeen
Associated companies / undertakings
Adamijee Life Assurance Company Limited.
Employees Gratuity Fund 28,189 - - - 28,189 2,226 - - - 2,220
Adamijee Life Assurance Company Limited
(ISF) 450,785 - - - 450,785 35,594 - - - 35,502
Adamijee Life Assurance Company Limited
(NUIL Fund) 71,293 315,586 - - 386,879 5,629 25,000 - - 30,469
Adamiee Life Assurance Company
Limited.(IMF) 2075255 2543471 - - 4,618,726 163,861 200,000 - - 363,754
Security General Insurance Company Ltd 3,745,546 - - 3,745,546 - 295,746 - - 296,713 -
D.G. Khan Cement Company Ltd Employees
Provident Fund Trust 35,028 - - - 35,028 2,766 - - - 2,759
Mandate Under Discretionary Portfolio
Services ** - 13,168 - - 13,168 - 1,037 - - 1,037

Directors and Key management personnel **

15.2 Details of transactions with the connected persons / related parties during the period are as follows:

(Un-Audited) (Un-Audited)
September 30, September 30,
2019 2018
-------- (Rupees in '000) --------

MCB-Arif Habib Savings and Investments Limited - Management Company

Remuneration of the Management Company (including indirect taxes) 9,732 18,312
Allocated expenses and related taxes 431 916
Selling and marketing expenses 2,062 3,241

Central Depository Company of Pakistan Limited - Trustee
Remuneration of the Trustee (including indirect taxes) 773 1,201
CDC settlement charges 19 116
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15.3

(Un-Audited)
September 30,

2019

MCB Bank Limited - holding company of the Management Company

Purchase of shares 2019: Nil (2018: 353,900)
Sale of shares 2019: 479,300 (2018: 218,700)
Dividend income

Bank charges

Adamjee Insurance Company Limited
Dividend Income

Silkbank Limited
Profit on bank balances
Bank charges

D. G. Khan Cement Company Limited
Purchase of Shares 2019: Nil (2018: 140,000 )
Sale of Shares 2019: Nil (2018: 572,500 )

Arif Habib Limited
Sale of Shares 2019: 232,348 (2018: 70,000)
Dividend income
Brokerage expense *

Next Capital Limited
Brokerage expense *

Nishat Mills Limited
Sale of Shares 2019: 1,100 (2018: 682,300)

Amount outstanding as at period end / year end

81,918
14

1,547

8,132

28

20

7

(Un-Audited)

September 30,

2019

MCB-Arif Habib Savings and Investments Limited - Management Company

Management remuneration payable

Sindh sales tax payable on management remuneration

Sales load payable
Payable against allocated expenses

Payable against selling and marketing expenses

Central Depository Company of Pakistan Limited - Trustee

Trustee remuneration payable

Sindh Sales Tax payable on trustee remuneration

Security deposits

MCB Bank Limited - Parent of the Management Company

Bank balances
Sale load payable

218

2,565
333

0

128
2,062

212
28
100

1,416

(Un-Audited)
September 30,
2018
________ (Rupees in '000)

69,115
46,319
1,771

295

2,357

15,427
57,248

4,824
780
414

61

96,726

(Audited)
June 30,
2019
........ (Rupees in '000)

3,868
503
164
193

2,529

276
36
100

2,600
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(Un-Audited) (Audited)
September 30, June 30,
2019 2019

-------- (Rupees in '000) --------

Nil shares held by the Fund (2019: 479,300 shares) - 83,614
Arif Habib Limited

79,652 shares held by the Fund (2018: 312,000 shares) 2,159 9,869

Brokerage payable * - 43

Next Capital Private Limited
Brokerage payable * - 9

Nishat Mills Limited
Nil shares held by the Fund (2019: 1,100 shares) - 103

Nishat Chunian Limited
250,000 shares held by the Fund (2019: 250,000 shares) 8,368 8,755

D.G. Khan Cement Company Limited
Nil shares held by the Fund (2019: Nil shares) - -

Mughal Iron & Steel
179,500 shares held by the Fund (2019: 179,500 shares) 5,022 4,516

Adamjee Insurance Company Limited

295,000 shares held by the Fund (2019: 295,000 shares) 8,275 10,340
Silkbank Limited

Bank balance 2,928 876

Profit receivable on bank balance 1,520 237

Synthetic Products Enterprises Limited
730,500 shares held by the Fund (2019: 730,500 shares) 12,528 16,210

* The amount disclosed represents the amount of brokerage expense or brokerage payable to related parties /
connected persons and not the purchase or sale value of securities transacted through them. The purchase or
sale value has not been treated as transactions with connected persons as the ultimate counter parties are not
related parties / connected persons.
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16. GENERAL

16.1 Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

16.2 Corresponding figures have been reclassified and rearranged in these condensed interim financial statements,
wherever necessary, for the purpose of better presentation. However, no significant rearrangements or reclassifications
were made in these condensed interim financial statements to report.

17. DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information has been authorised for issue by the Board of Directors of the
Management Company in the meeting held on October 24, 2019.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

L=l o 7

Chief Executive Officer Chief Financial Officer Director
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